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From   ZIRP 
(Zero Interest Rate Policy) 

 

To   NIRP 
(Negative Interest Rate Policy) 

 

ΧΦ¢ƻ   .LwtΚ 
(Busted Interest Rate Policy) 
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Travels Through The Global Economic and Financial Market 
 יּףּקּלּפּתּקּשׁ

 
♬ףּהּיּל ꞉ּזּמּבֿוֹיּפּק  יּזּצּיּףּקּמּ+♬
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The US Economy Looking Ahead...The Good 
 

US Small Business Are The Largest Jobs Creators 
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The US Economy Looking Ahead...The Bad 
 

Private Sector Credit Creation Is Completely Lacking 
 

(No wonder the Fed printed $4T and Govt. Debt Doubled) 
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The US Economy Looking Ahead...The Ugly 
 

Without Wage Growth, Wither Consumption? 
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The Fed Keeping Interest Rates At Zero Has Deprived The 
Economy Of Income 

 
(Howüs that  workinü out for ya?) 
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Message To Fed: In A Deleveraging Environment Goosing 
יּלּר בֿזּיּךּך꞊ּ לּבֿףּהּיּשׁ ♬flֹתּיּאלוֹצּ꜠♬יּלּר♬בֿקּא♬ו 
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Your Typical City Involved In A Typical Daydream  
 

ΧσϥϢϴΞψϳΞύϯϴΞϗϥϡϬϴϨᶸϲϥϰϥϡϴΞϵϮϴϩϬΞϳϩϣϫΞϡϮϤΞϴϩϲϥϤΞϯϦΞϨϥϡϲϩϮϧΞϩϴΨ 
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ϔϨϩϳΞψϳϮᶯϴΞπΞϗϯϲϭϨϯϬϥΫΞψϴΞψϳΞπΞBlackhole  
 

Residential Real Estate Is In The Midst Of An Investment Cycle, 
Not An Economic Cycle  
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ϔϨϥϲϥᶯϳΞπϮΞπϰϰΞυϯϲΞϔϨϡϴέέέωϵϳϴΞύϯϴΞψϮΞϔϨϥΞ
Current Cycle  
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Relative Holes In One?  

What Is Going Very Right For The US 
Economy?  

 

ÅEnergy 

 

Å¢ƘŜ tŜǊŎŜǇǘƛƻƴ hŦ ¢ƘŜ ά/ƭŜŀƴŜǎǘ 5ƛǊǘȅ {ƘƛǊǘέ !ǘǘǊŀŎǘǎ Dƭƻōŀƭ 
Capital ς A Major Plus, But Can We Avoid Squandering Such A Gift? 
(only the politicians know for sure) 

 

ÅFlexible Wage Structure/Work Rules ς We Adapt 

 

ÅEurope, Japan and China Have Large, If Not Larger Issues Than The 
US Comparatively (Demographics And Govt. Balance Sheets) 
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CALIFORNIA  ᶅWhole Numbers    

What Is Going Very Right For California?  
 

ÅThe Tech Center Of The Universe And The Economic 
Multiplier Effect 

 

ÅThe SF Bay Area Is Now A Destination For Global Capital 

 

ÅAgriculture ς ²ƛƭƭ ¢ƘŜ CŀǊƳŜǊΩǎ .Ŝ 5ǊƛǾƛƴƎ ¢ŜǎƭŀΩǎ !ƴŘ ¢ƘŜ 
{ǘƻŎƪ .ǊƻƪŜǊǎ .Ŝ 5ǊƛǾƛƴƎ /ŀōǎΚ  5ƻƴΩǘ .Ŝ {ǳǊǇǊƛǎŜŘ 

 

ÅTravel and Tourism 
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The Economic Wormhole  
Returns Are Not Economic Activity  
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The Reality Of Commercial Office Economics  
ΧυϯϲΞϮϯϷΞϴϨϩϳΞϨϡϳΞϮϯϴϨϩϮϧΞϴϯΞϤϯΞϷϩϴϨΞᶲϩϮ϶ϥϳϴϭϥϮϴΞϲϥϴϵϲϮϳᶳΨ 
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The Reality Of The Real Economy  
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Getting Whole:  Jobs = Square Footage  
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ϗϨϡϴΞπϲϥΞϔϨϥΞϊϥϹΞόϡϣϲϯᶯϳΞώϦΞϔϨϥΞςϵϲϲϥϮϴΞ
Cycle?  

ÅCentral Banks Setting Interest Rates At Zero Have Induced 
aƛǎǇǊƛŎƛƴƎ hŦ !ǎǎŜǘǎΧΦ¦ƴƭŜǎǎ wŀǘŜǎ wŜƳŀƛƴ ŀǘ ½ŜǊƻ CƻǊ CŀǊ 
Too Many Years To Come.  They Have Also Induced Virtually 
Unlimited Sovereign Borrowing (This Is The Ultimate Achilles 
Heel Of The Current Cycle!!!) 

 

ÅThe Weight And Movement Of Global Capital Is KEY!!!!!  
 

ïCHINA:  Serious Crackdown On Corruption 

ïCapital Exodus 

ïSlowing Economy 

ïNeed To Rebalance Toward Consumption 

ïPotential Property/Debt Bubble 
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ϗϨϡϴΞπϲϥΞϔϨϥΞϊϥϹΞόϡϣϲϯᶯϳΞώϦΞϔϨϥΞςϵϲϲϥϮϴΞ
Cycle?  

 

ÅThe Weight And Movement Of Global Capital Is KEY!!!!!  
 

ïJAPAN:     Abenomics (Money Printing)  
ï25% Decline In The Value Of The Yen Relative To Global Currencies 

ïConsumer Inflation Up 

ïTaxes Up 

ïDemographic Headwinds 

 

ïEUROPE:  Whatever It Takes?  
ïNIRP In The Euro Bank System ς This Is Outright Capital Confiscation 

ïIMF Prescription ς A Wealth Tax? 

ïPeriphery Europe Remains Unreconciled 

ïBanks Hold Govt. Debt And Quality Of Govt. Debt Is In Question 

(The Euro Govts. And Banks Are Two Drunks Holding Each Other Up) 
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ϗϨϡϴΞπϲϥΞϔϨϥΞϊϥϹΞόϡϣϲϯᶯϳΞώϦΞϔϨϥΞςϵϲϲϥϮϴΞ
Cycle?  

 

ÅThe Weight And Movement Of Global Capital Is KEY!!!!!  
 

ï¦{!Υ     ¢ƘŜ /ǳǊǊŜƴǘ ά²ƛƴƴŜǊέ hŦ ¢ƘŜ /ƭŜŀƴŜǎǘ 5ƛǊǘȅ {ƘƛǊǘ Lƴ ¢ƘŜ tƛƭŜ 
ïDeepest and Broadest Global Capital Market 

ïDƭƻōŀƭ /ŀǇƛǘŀƭ Lǎ άIƛŘƛƴƎ hǳǘέ Lƴ ¦{ wŜŀƭ 9ǎǘŀǘŜΣ ¦{ 9ǉǳƛǘƛŜǎΣ [ŀǊƎŜ 
Global Blue Chip Equities 

 

ÅTHE MAJOR RISK AHEAD = THE SOVEREIGN 
.![!b/9 {I99¢{ ό! {ƻǾŜǊŜƛƎƴ 5Ŝōǘ ά/Ǌƛǎƛǎέύ 
ï²Ŝ ƴŜŜŘ ǘƻ ǿŀǘŎƘ Ǝƭƻōŀƭ ŎŀǇƛǘŀƭΦ  ²ƛƭƭ ƛǘ άƳƻǾŜέ ŦǊƻƳ 

the public sector (govt./muni bonds) to private sector 
assets (RE, equities, corporate debt)?  Has this already 
started? 
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The Whole Enchilada, Baby  
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A Third Grader With A Calculator Could 
σϯΞϔϨϥΞόϡϴϨέΞΞϗϥᶯϲϥΞϋϹϩϮϧΞϔϯΞώϵϲϳϥϬ϶ϥϳέ 
 

 

 

 

 

 
you think?) 
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ψϳΞϔϨϥϲϥΞπΞᶲχϯϬϥᶳΞψϮΞϔϨϩϳΞϓϴϯϲϹξ 
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What Would Warren Do?  

 
 
 
 
 
 
 
 
 
 
 

²ŜΩǾŜ 9ƴǘŜǊŜŘ wŀǊƛŦƛŜŘ !ƛǊΣ .ǳǘ ¢Ƙŀǘ {ŀȅǎ bƻǘƘƛƴƎ !ōƻǳǘ ¢ƛƳƛƴƎΦ  
FOLLOW THE MONEY! 
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