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Travels Through The Global Economic and Financial
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From ZIRP

(Zero Interest Rate Policy)

f

To NIRP

(Negative Interest Rate Policy)

XOC 2 . Lwt K
(Busted Interest Rate Policy)
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Travels Through The Global Economic and Financial
VARD!' 17 YPRODI P!

o Real US GDP: Yr/Yr
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Travels Through The Global Economic and Financial Market
UpnRoYpA9!
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FRED ~~7 — Real Final Sales To Domestic Purchasers: Yr/Yr
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The annual rate of change in real final
sales rest at a level historcally
consistent with recession.
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Shaded areas indicate US recessions - 2014 research.stlouisfed.org
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The US Economy Looking Ahead...The Good

US Small Business Are The Largest Jobs Creators

NFIB Small Business Cptimism Index I
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The US Economy Looking Ahead...The Bad

Private Sector Credit Creation Is Completely Lacking

(No wonder the Fed printed $4T and Govt. Debt Doubled)

FRED -~ — US Commercial Banks Loans and Leases: Yr/Yr
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Hint: Itis a symbol of the lowest private sector credit creation

5 we've seen in a half century at least.
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FREDD —— Peoersonal Consumption Expenditures: Yr/Yr
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The Fed Keeping Interest Rates At Zero Has Deprived The
Economy Of Income

( Howil svorkinh a® wa?) f or

FRED »~ — US Gross Domestic Income: Yr/Yr
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Message To Fed: In A Deleveraging Environment Goosing
1%+ vwraAglbra Afli ARPpAAIDY 8

FRED -~ — Household Net Worth: Yr/Yr
— Personal Consumption Expenditures: Yr/Yr
£ Wither the Wealth Effect? 2R
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Your Typical City Involved In A Typical Daydream
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As systemic leverage has increased
() 0
10% across the decades, rates of real 400%
economic growth have decreased in
8% each successive cycle.
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Residential Real Estate Is In The Midst Of An Investment Cycle,
Not An Economic Cycle

US New Home Sales (0O00)
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Current Cycle

US Home Sales and Mortgage Applications

New mortgage apps rest at
an 18 year low. Thisisa 500
housing recovery? '
Seriously? ) \ 450
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Relative Holes In One?

What Is Going Very Right For The US
Economy?

A Energy

AcKS t SNOSLIWOAZ2Y hT ¢KS G/ tSlyS:
Capitalc A Major Plus, But Can We Avoid Squandering Such A Gift
(only the politicians know for sure)

A Flexible Wage Structure/Work RulesVe Adapt

A Europe, Japan and China Have Large, If Not Larger Issues Than T
US Comparatively (Demographics And Govt. Balance Sheets)
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CALIFORNIA | Whole Numbers

What Is Going Very Right For California?

A The Tech Center Of The Universe And The Economic
Multiplier Effect

A The SF Bay Area Is Now A Destination For Global Capital

AAgriculturec2 Aff ¢KS CFNXYSNXQ& .S
{0201 . NRTISNARA .S S5NRAGAYI [}

A Travel and Tourism
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The Economic Wormhole
Returns Are Not Economic Activity

NCREIF Property Index
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The Reality Of Commercial Office Economics
Xvtc=Ztt1bPzZ©32j =33 =11 ©23213=Z6061=dt =Zpb2623:"

Office Vacancy Rate
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The Reality Of The Real Economy
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Getting Whole: Jobs = Square Footage

Percent Job Losses in Post WWII Recessions
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Cycle?

A Central Banks Setting Interest Rates At Zero Have Induced
aAdLINAOAY3I hT 'aasStcgaxoe! yt Sa.
Too Many Years To Come. They Have Also Induced Virtually
Unlimited Sovereign Borrowing (This Is The Ultimate Achilles
Heel Of The Current Cycle!!!)

I CHINA: Serious Crackdown On Corruption
I Capital Exodus
I Slowing Economy
I Need To Rebalance Toward Consumption
I Potential Property/Debt Bubble

19
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Cycle?

I JAPAN: AbenomicgMoney Printing)
I 25% Decline In The Value Of The Yen Relative To Global Currencies
I Consumer Inflation Up
I Taxes Up
I Demographic Headwinds

I EUROPE: Whatever It Takes?
I NIRP In The Euro Bank Systefrhis Is Outright Capital Confiscation
I IMF Prescriptiort A Wealth Tax?
I Periphery Europe Remains Unreconciled
I Banks Hold Govt. Debt And Quality Of Govt. Debt Is In Question
(The Eurdsovts And Banks Are Two Drunks Holding Each Other Up)

20
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Cycle?

Pty ¢CKS / dINNBYy il a2 AYYSNE h
I Deepest and Broadest Global Capital Market
iDt2olf /FLAGIEE L& &l ARAY 3 hdzié€
Global Blue Chip Equities

A THE MAJOR RISK AHEAD = THE SOVEREI(,SI\l
[P b/7 9 {1 99¢{ O ! { 20S
i2S YySSR (2 4l 00K 3t 201l

the public sector (govt./muni bonds) to private sector

assets (RE, equities, corporate debt)? Has this alreac
started?
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The Whole Enchilada, Baby

US Economic Statistics: 1990-Present

Total US Credit Market
Debt

Federal Debt

State & Local Govt.
Spending

Federal Govt Spending
Productivity

Total Payroll Growth
Real GDP

Total Population
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FRED .~/ — Federal Reserve Balance Sheet
— S&P 500 Stock Price Index
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What Would Warren Do?

FRED ~ -+ US Stock Market Capitalization Relative To GDP
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